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CIRCULAR

The Constitution Bench of the Hon'ble Supreme Court has decided the issue of

iirterpretatior-r of Section 24 (2) of the Right to Fair Compensation and Transparency

in Land Acquisition, Rehabilitation and Resettlement Act,2013 is as follows:-
'a

1. Under tl-re provisions of section 24 (1) [a] in case the award is not rnade as on
,".

0I101/201+ the date of commencement of Act of 2013, there is no iapsetof

Proceedings. Compensation has to be determined under the provisions of

proceedings, under the provisions of Act of 2013.

2. In case the award has been passed within the window period of five years

erciuding the period covered by an interim order of the Court, then

uroceedings shall continue as provided under section 24 (1,) (bJ of the Act of

2,013 under the Act of 1894 as it has not been repealed.

3. The word'or'used in section 24 (2) between possession and compensatiou

l-ras to be read as 'nor' or as 'and'. The deemed lapse of Land Acquisitior-r

proceedings under section 24 (2) of the Act 2013 takes piace where clue to

jnaction of Authorities for five years or more prior to commencement of the

said Act, the possession of land has not been taken nor compensation 1-ras

been paid. in other words, in case possession has been taken, corrpensation

has been paid, possession has not been taken then there is no lapse.
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4. Tire expression'paid'in the main part of section 24 (2) of the Act'of 2013 cloes t5\C'

not inclucie a deposit of compensation in court. The consequence of non deposit ..

is provided in proviso to section 24 (2) in case it has not been deposited with

respect of majority of land holdings then all beneficiaries (land ownersJ as on

the date of notification for land Acquisition under section 4 of the Act of 1894

sl-rall be entitled to compensation in accordance with the provision of the Act of

20L3. In case the obligation under section 31 of the Land Acquisition Act of

1894 l-ras not been fulfiiled, interest under section 34 of the said Act can be

granted. Non-deposit of compensation [in courtJ does not result in the lapse of

Land Acquisition proceedings. In case of non deposit with respect to the

majority of holdings for five years or more, compensation under the Act of 2013

has to be paid to the Land owners as on the date of notification for lancl *.-

acquisition under section 4 of the Act of 1894.

7.

In case a person has been tendered the compensation as provided under Section

31 [1J of the Act of 1,894, it is not open to him to claim that acquisition has

Iapsecl under section 24 (2) due to non payment or non deposit of compensatiolt

in court. The obligation to pay is complete by tendering the amount under

section 31 [1J. Land owners who had refused to accept compensation or who

sought reference for higher compensation cannot ciaim that the acquisition

proceedings had lapsed under Section 24 (2) of the Act of 2013.

The proviso of sectioir 24 {2) of the Act of 2013 is to be treated as part of section

2+ (2) not part of section 24 (1) (b).

The mode of taking possession under the Act of 1894 and as contemplated
. ,:.

under section 24 (2) is by drawing of inquest report/memorandum. Once

arvard has been passed on taking possession under section 16 of the Act of

l-894, the ianci vests in State there is no divesting provided under section 24 (2)

-:i::.: -:.c:,r: ll13 as once possession has been taken there is no lapse Lrnder
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B. The provisions of section 24 (2) providing for a deemed lapse of proceedings

are applicabie in case authorities have failed due to their inaction to take

possession and pay compensation for five years or more before the Act of 2013

came into force, in a proceeding for land acquisition pending with cotlcerued

authority as on 0L101l2014 the period of subsistence of interim orders passeci

by court has to be excluded in the computation of five years'

g. Section 24 (2) of the Act of 201,3, does not give rise to new caLlse of actiot'r to

question the legality of concluded proceedings and iand acquisition. Section 24'

applies to a proceeding pending on the date of enforcement of the Act of 2073,.

i.e. O1/01 /2014. It does not revive stale and time barred claims and does not
_t

reopen conciuded proceedings nor allow landowners to question the legality c$

. mocle of taking possession to reopen proceedings or mocle of depdsit of

compensation in the treasury instead of court to invalidate acquisition.

This is to be noted for necessary action

/.\' '

\\i

t,fil
\1' \' 

'

,.r,t, r -- ,', ,* 
tt-t' 

'. ,., 
,.,.,

". r ) r:-{,
i\ ',1- I './

'".."r1 
\

[SudinA.'ivaful
Under Secretary [Rlbvenue- IJ

To,
1,. The Collector/District Magistrate [NorthJ, Collectorate Building, Panaji -Goa.
2. The Collector/District Magistrate [SouthJ, Matanhy Saldanha Adrninistrative

Complex, Collectorate Building, Margao Goa

3. Guard file
4. O /c.
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